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Since its establishment in 1957, Tanaka Chemical Corporation (the “Company”) has had a strong commitment
to R&D, developing its own technologies from basic research and product development to manufacturing
and quality control in the functional chemical materials field. Through these cutting-edge technologies, the
Company has established a distinct and substantial competitive advantage in the field of positive electrodes for
rechargeable batteries. Based on its unrivaled know-how, the Company will continue to advance the frontiers of
high-tech rechargeable battery technology, for example Ni-MH (nickel-metal hydride) batteries and lithium-ion
batteries, and will explore the countless opportunities offered by the technological revolution.

25T BB EBIRIBRILE
Total sales Battery related sales

Z0fth
F Other

UFOLAZVEMA
Lithium-ion batteries
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Material for positive electrodes
for high-tech batteries —wh LIKEE WA/
ZyTIVARZD LEBA
Ni-MH batteries/ Ni-Cd batteries

2019F3FHAKA
(HiEFEEa~—2)
(Shipment basis as of March 31,2019)

FIRRISm—ES
Product lineup by application

R _Product Fi&  Application
ZwT)LIKERE
KEIEZwT )L Ni-MH batteries

Nickel Hydroxide =i UHRS™S LB
Ni-Cd batteries
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Nickel Hydroxide (Cobalt Coated Products) Ni-MH batteries
STURIEAEL UF LA 7 BBt

Nickel Cobalt Manganese

Compound for Positive Electrode
Zw ) URIERRAT R UFOLAAVEM
Nickel Compound for Positive Electrode Lithium-ion batteries

Lithium-ion batteries
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Financial Highlights
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REH Fiscal year ended '14/3 '15/3 '16/3 '17/3 '18/3 '19/3
FEFT—% : For the year
plint=1 Net sales 10,660 12,384 15,266 13,254 21,413 32,632
=E Ik Operating income -476 -393 -301 -406 730 -494
R Ordinary income -627 -660 -574 -654 633 -521
A Net income -715 -2,663 312 -640 681 -524
HikF—% : At year-end
FoEE Total assets 16,534 14,633 12,465 13,798 16,477 26,021
B Net assets 3,803 1,610 1,815 7,753 8,438 14,662
BCEARUEEAEZE(%)  Return on equity (%) -18.28 -98.40 18.24 -13.39 8.42 -4.54
HARFATAMRIUEEL (KR Number of shares outstanding 13,900,800 14,850,800 14,850,800 25,350,800 25,350,800 32,533,000

— & TeDIBIE : Per share

— RSO H AR ()
—IRETCDIEEE (M)

Net income per share (Yen)

Nets assets per share (Yen)

-61.62
273.65

-188.95
108.46

21.05
122.27

-33.33
305.87

26.90
332.88

-19.17
450.71




Operating Results
S
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B UF Y LA VEEIFEER Products for lithium-ion batteries
W — v )LkERSE 8T Products for Nickel hydroxide batteries
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BAM/¥ Millions BAM/¥ Millions %

LRI Net income
- 55 AR Net income to net sales

(EAF/¥ Millions)
JREHR Fiscal year ended '14/3 "15/3 '16/3 '17/3 '18/3 '19/3
mERFE LS Net sales by product sector 10,660 12,384 15,266 13,254 21,413 32,632
UFOLAFVEBEITRE  Products for lithium-ion batteries 7,874 9,806 12,764 10,279 18,996 29,869
—wrliReairRg  froducts forNickel hydroxide 2410 2,078 1,929 2501 1,830 1,933
Z DAt Others 375 499 571 473 586 829
EHEAGR Operating income -476 -393 -301 -406 730 -494
REFES Ordinary income -627 -660 -574 -654 633 -521
STEEREMNEE (%) Ordinary income to net sales (%) -5.88 -5.33 -3.76 -4.94 2.96 -1.60
AR R Net income -715 -2,663 312 -640 681 -524
FE S EAA IR (%) Net income to net sales (%) -6.71 -21.51 2.05 -4.83 3.18 -1.61
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Profitability
IRES IR
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REHA Fiscal year ended '14/3 '15/3 '16/3 '17/3 '18/3 '19/3
= il Gross profit 819 925 894 865 2,150 1,194
o EEHEAIEE (%) Gross profit ratio (%) 7.69 7.47 5.86 6.53 10.04 3.66
FEEESFNEE (%) Return on assets (%) -2.90 -2.50 -2.20 -3.07 4.85 -2.31
BCEARUEEAGE (%)  Return on equity (%) -18.28 -98.40 18.24 -13.39 8.42 -4.54
HEEDERE (@) Total assets turnover (Times) 0.65 0.79 1.13 1.01 1.41 1.54
FRBIE A International official price
ZwT)L(US$/LB base) Nickel (US$/LB base) 6.51 7.62 4.71 4.56 5.06 5.85
/LN (USS$/LB base) Cobalt (USS$/LB base) 13.61 14.36 12.43 14.47 32.30 32.19

i HEERETEE = (BXAE+ZRAIRRURESS) S HEE (k) X100
ECEALMBR R = SR BoEA (EhTE) X100
HEPEEIERE =T, HERE (HPT)
FRAERMESHNZEE4[1BNS3A3THD (Zvo)U=LME. J)UL=LMB) FEfHETY .
Notes: Return on assets = (Operating income + Interest and dividend income) / Total assets (Yearly average) x 100
Return on equity = Net income / Shareholders’ equity (Yearly average) x 100
Total assets turnover = Net sales / Total assets (Yearly average) x 100

International official price is based on the average price of nickel announced by LME (London Metal Exchange) and cobalt announced by LMB (London Metal Bulletin) during the respective fiscal year from

April 1 to March 31.



Financial Position

BABUARE
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REH Fiscal year ended '14/3 '15/3 '16/3 '17/3 '18/3 '19/3
AR Total assets 16,534 14,633 12,465 13,798 16,477 26,021
=13 Net assets 3,803 1,610 1,815 7,753 8,438 14,662
BSEAREE (%) Shareholders’ equity to total assets (%) 23.00 11.01 14.57 56.19 51.21 56.35
BHlFak Interest-bearing debt 8,536 8,663 7,708 3,404 2,981 2,642
Bt Capital expenditure 310 1,070 533 196 1,459 5,248
R EAE Depreciation and amortization 1,308 1,401 1,085 807 493 624
FryraT0— Cash flows 593 -1,261 1,397 166 1,175 99
HEFryaT0— Cash flows from operating income 8 440 -322 -226 -797 2,624

& F Py Y2 70— =R R R E
Note: Cash flows = Net income + Depreciation and amortization



TREhtbE Current ratio /
LiEELEER Quick assets to current liabilities
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e ETEHH Fixed assets ratio
BEERBBESHE Fixed assets /
(Shareholders’ equity + Long-term liabilities)
(%)
REHH Fiscal year ended '14/3 '15/3 '16/3 '17/3 '18/3 '19/3
e Current ratio 188.22 72.85 236.95 325.22 209.01 17414
L Quick assets to current liabilities 134.55 44.05 151.02 212.94 113.01 123.73
BIEHE Fixed assets ratio 210.64 350.79 253.33 50.99 59.91 67.90
T Fixed assets / (Shareholders’ equity

BEERMESHE + Long-term liabilities) 66.73 245.40 50.29 36.70 45.91 59.28
D/ELYH Debt / Equity ratio 224.42 537.91 424.58 43.91 35.33 17.34
AVFUVANAINLYD (f8)  Interest coverage (Times) -3.42 -3.38 -2.80 -4.71 30.01 -24.00

L RENLE=TRENERE (HK) REAM (K X100
L= RERUEE BF) +ZRFE (BF) +7a#E (R +A@is X | S R$EE #F) X100
BEEtE=EEEE K fEE #:F) X100
BEERMESHR=EFEE (BK) / #EE (B +ETal #B:F) | X100
D/EL># =FFIFaR (X) /EE 3R X100
AVEUAL - Ay Y= (BFE+ZRASRUESE) / GIHLFISRUEIS 1 +HERS)

Notes: Current ratio = Current assets (Fiscal year-end) / Current liabilities (Fiscal year-end) x 100

Quick assets to current liabilities = {Cash and time deposits (Fiscal year-end) + Notes receivable, trade (Fiscal year-end) + Accounts receivable, trade (Fiscal year-end) +
Marketable securities (Fiscal Year-end)} / Current liabilities (Fiscal year-end) x 100

Fixed assets ratio = Fixed assets (Fiscal year-end) / Net assets (Fiscal year-end) x 100
Fixed assets / (Shareholders’ equity + Long-term liabilities) = Fixed assets (Fiscal year-end) / {Net assets (Fiscal year-end) + Long-term liabilities (Fiscal year-end)} x 100

Debt / Equity ratio = Interest-bearing debt (Fiscal year-end) / Net assets (Fiscal year-end) x 100

Interest coverage = (Operating income + Interest and dividend income) / (Interest expenses + Interest on bonds)



Per Share Data/ Per Employee Data
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REHA Fiscal year ended '14/3 '15/3 '16/3 '17/3 '18/3 '19/3
FIRFATEMRTURE (%) Number of shares outstanding 13,900,800 14,850,800 14,850,800 25,350,800 25,350,800 32,533,000
—HRSTEDZEREA Net income per share -51.62 -188.95 21.05 -33.33 26.90 -19.17
—HREEOREEREE Net assets per share 273.65 108.46 122.27 305.87 332.88 450.71
—#ZfcDFvvaT70—  Cash flows per share 42.68 -84.97 94.13 6.56 46.37 3.05
NEE—ANHDTE LB (FH) Net sales per employee (¥ Thousands) 59,225 68,802 87,235 72,034 106,532 141,264
pesem | Lt Net income per employee ~ _ _ _
feEB— \HFDZBRGH T (FH) (¥ Thousands) 3,972 14,798 1,785 3,481 3,392 2,272
BARAEZEEH(N) Number of employees at fiscal year-end 180 180 175 184 201 231

T AREICD RS AR TR TER S RICE DOV TEHLTVEY,
MHEB— ANHDERE R RICE DV THERELTLET,
Notes: Net income per share is based on the average number of shares outstanding in the respective fiscal years.

Per employee data are based on the number of employees in the respective fiscal year-end.



Financial Statements

BAF5EER

HfEXIERER Balance Sheets (BRI Milons)

REHA Fiscal year ended '14/3 '15/3 '16/3 '17/3 '18/3 '19/3

(BEDER) Assets

TENEE: Current assets: 8,522 8,983 7,865 9,845 11,394 16,065

BEMUTES Cash and time deposits 3,444 3,347 2,893 1,521 945 2,035
ZEFE Notes receivable, trade 643 8 5 2 - -
BFECIREHE Electronically recorded monetary claims-operating 118 331 251 214 121 129
Btiin Accounts receivable, trade 1,885 1,744 1,862 1,707 3,109 2,748
EEkUER Products and merchandise 749 914 921 976 1,020 1,051
T Work in progress 919 1,092 1,224 1,073 1,611 1,846
FEMEROEER Raw materials and supplies 470 683 392 907 1,946 1,078
BLER Prepaid expenses 16 14 15 18 19 21
II—THEIFE Group deposits paid - - - 3,000 2,000 6,500
Z DAt Other current assets 274 846 298 422 590 652

BEE&EE: Fixed assets: 8,012 5,649 4,599 3,953 5,113 9,956

BEEETEE Tangible fixed assets 7,747 5,308 4,471 3,819 4,873 9,717
=27 Buildings 1,725 1,588 1,227 1,109 1,035 1,972
(=) Structures 81 68 67 57 55 113
HARKN ORE Machinery and equipment 4,463 2,268 1,864 1,425 1,350 2,884
EmERE Vehicles for transportation 7 4 1 0 0 9
TE ZENURER Tools, furniture and fixtures 51 45 33 35 28 180
T Land 1,390 1,156 1,125 1,125 1,125 1,263
EERIRENE Construction in progress 28 176 150 66 1,276 3,293

RILEEEE Intangible fixed assets 17 18 17 14 10 6

REZTOMOEE Investments and other assets 247 322 110 119 229 232

BESE Total assets: 16,534 14,633 12,465 18,798 16,477 26,021

(EfEDER) Liabilities

REAE: Current liabilities: 4,527 12,331 3,319 3,027 5,464 9,225

SALFR Notes payable, trade 211 193 247 97 152 0
BT ERES Electronically recorded obligations-operating - - - - 486 957
Sig Accounts payable, trade 3,194 2,881 2,017 1,978 2,544 3,606
—FREEFEORBEAE Current portion of long-term debt 534 8,001 309 300 300 300
U— &% Lease obligations - 126 130 134 138 142
Kb Accounts payable, other 388 946 456 358 996 2,135
FRINEAFE Accrued income taxes 10 10 22 30 92 46
ES/N- G Accrued expenses, other 27 8 7 15 21 23
g55|15% Accrued bonuses 48 46 45 95 127 139
ERIBEBRSILFE Notes payable, equipment 33 62 19 2 12 1
RIBEEREBEFECRER Electronically recorded obligations-facilities - - - - 566 1,842
Z DAt Other current liabilities 77 54 64 14 26 29
EEaE: Long-term liabilities: 8,202 691 7,330 3,017 2,573 2,133
REfEAE Long-term debt 8,001 - 6,864 2,700 2,400 2,100
U—REH Lease obligations - 535 404 269 142 -
IRBHERIS 128 Reserve for retirement allowances 59 5 23 8 - 1
ZOft Other long-term liabilities 141 151 38 39 31 31

BESE Total liabilities: 12,730 13,022 10,649 6,045 8,038 11,359

HEEDE Shareholders’ equity (Net assets)

MEER Shareholders’ equity 3,752 1,492 1,805 7,737 8,419 14,646
BAE Common stock 2,300 2,492 2,492 5,779 5,779 9,155
BARFIRE Capital reserve 2,169 1,646 - 3,286 3,286 6,662
BT Additional paid-in capital 2,169 1,646 - 3,286 3,286 6,662
MEFRE Earned surplus -715 -2,643 -685 -1,326 -644 -1,169
ZOMAIRERIRE Other earned surplus -715 -2,643 -685 -1,326 -644 -1,169
BN ERRE Retained earnings brought forward -715 -2,643 -685 -1,326 -644 -1,169

Botx Treasury stock -2 -2 -2 -2 -2 -2

STl AEALE Valuation and translation adjustment 50 117 10 16 19 15
DDA M HliZ=SEE  Unrealized holding gains on other marketable securities 66 120 10 16 19 15
BHEAY VSR Deferred gains or losses on hedges -15 -2 - - - -

WEESST Total shareholders’ equity (Net assets) 3,803 1,610 1,815 7,753 8,438 14,662

BE-WEESET Total liabilities and shareholders’ equity (Net assets) 16,534 14,633 12,465 18,798 16,477 26,021




Financial Statements
ETssER

ERETEZE  Statements of Income

(EAF/¥ Milions)

REH Fiscal year ended '14/3 '15/3 '16/3 '17/3 '18/3 '19/3
ppiat= Net sales 10,660 12,384 15,266 13,2564 21,413 32,632
Fo_LRA Cost of sales 9,840 11,4569 14,371 12,388 19,262 31,438
b= il Gross profit 819 925 894 865 2,150 1,194
AR — RS oching. general and administrative 1,206 1318 1,195 1,272 1419 1,688
=R Operating income -476 -393 -301 -406 730 -494
BN Non-operating income 44 23 17 10 41
REFR Interest income 0 0 0 1 2
REED Foreign exchange gain - - - - - 24
ZOft Other 44 23 17 9 7 14
EXNER Non-operating expenses 194 289 290 258 107 68
SIFIR Interest expenses 138 115 106 85 24 20
DI O—VFHHE Syndicated loan fees - 10 116 38 - -
REER Foreign exchange loss 38 157 61 68 71 -
Eaniic Other 18 5 6 65 11 48
REHE Ordinary income -627 -660 -574 -654 633 -521
FRIIF RS Extraordinary income 167 63 935 52 0 4
BhRER Extraordinary expenses 249 2,060 26 36 1 15
5 (RS HAfF S Net income before income taxes -709 -2,657 334 -638 632 -531
ENR AR RUEER Income taxes 6 6 21 2 56 7
ENGEREEE Income taxes adjustment -0 -0 -0 0 -106 -14
AR Net income -715 -2,663 312 -640 681 -624




Corporate Data

SRR RS AP ERRRAR
§%31:1957512A2H
BAE:9,15585M
FATEMIUHEE  32,533,000%%
REHA:3A31H
RRE ARNAR HRITZE W)l e
e 5212314 (2019438310 %EE)
ERXAE:

1. ZIRE it A IEAA ) O BGERRSE

2. ZDfthiRE L PR MOELERT

(201956A27HIRTE)

A=

Name of company: Tanaka Chemical Corporation

Date of establishment: December 2, 1957

Capital: 9,155 million yen

Number of shares outstanding: 32,533,000

Fiscal year-end: March 31

Representative: President and C.E.O Kazufumi Yokogawa
Number of employees: 231 (As of March 31, 2019)

Business:
1. Manufacture and sale of positive electrode materials
for rechargeable batteries
2. Manufacture and sale of inorganic chemical products

(As of June 27, 2019)
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* # @HFHHAFET45-5-10 T910-3131
\BFHTHE  TEL 0776(85)1801({X) FAX 0776(85)1803

KEEZH  ABRAHEREXAKERAT1-6-26 #HELSEJL10F  T541-0056
TEL 06(6271)7051 (fX) FAX 06(6271)7081

HHREHH ®RHRJJNEHEARMA1-10-7 PAFAERME4IF T141-0022
TEL 03(6277)2771(fX) /FAX 03(6277)2662

Tanaka Chemical Corporation

Head Office / Fukui Plant
45-5-10 Shirakata-cho, Fukui 910-3131 Japan
TEL 0776-85-1801 FAX 0776-85-1803

Osaka Office
Senba LS Bldg. 10F, 1-6-26 Kyutaro-machi, Chuo-ku, Osaka 541-0056 Japan
TEL 06-6271-7051 FAX 06-6271-7081

Tokyo Office
Aios Gotanda Bldg. 4F, 1-10-7 Higashi-gotanda, Shinagawa-ku, Tokyo 141-0022 Japan
TEL 03-6277-2771 FAX 03-6277-2662

URL http://www.tanaka-chem.co.jp
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