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Since its establishment in 1957, Tanaka Chemical Corporation (the “Company”) has had a strong commitment
to R&D, developing its own technologies from basic research and product development to manufacturing
and quality control in the functional chemical materials field. Through these cutting-edge technologies, the
Company has established a distinct and substantial competitive advantage in the field of positive electrodes for
rechargeable batteries. Based on its unrivaled know-how, the Company will continue to advance the frontiers of
high-tech rechargeable battery technology, for example Ni-MH (nickel-metal hydride) batteries and lithium-ion
batteries, and will explore the countless opportunities offered by the technological revolution.
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for high-tech batteries
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Battery related sales

ZHREA
Ni-Cd batteries

Zub)LKRE DA
Ni-MH batteries

UFO LA AV E A
Lithium-ion batteries

Product List (categorized by application)

@48 Classification #4& Product

A& Application

ZuT)LR KEE{EZ )L NiOH)2 Z v )UKERE D E AL
Nickel Nickel Hydroxide Ni(OH)2 Material for positive electrodes for Ni-MH batteries
Compounds = RS S LA
Material for positive electrodes for Ni-Cd batteries
ERRELIZRA
Metal surface treatment agent
UF D LA 7 VB IEBA A
Raw material for positive electrodes for lithium-ion batteries
(/00 b O—haR) Z v LKEREMIERS
(Cobalt Coated Products) Material for positive electrodes for Ni-MH batteries
FFKBIE= v )L NiOOH Z v JUKSREHIERA
Nickel Oxyhydroxide NIOOH Material for positive electrodes for Ni-MH batteries
Z=ITRIEARAAE Nit-xyCox Mny(OH)2 UF O LA 7 B IEE R
Nickel Cobalt Manganese Compound Nit-«yCoxMny(OH)2  Raw material for positive electrodes for lithium-ion batteries
BB = v )L NiCOs TRRELIER]
Nickel Carbonate NiCOs Metal surface treatment agent
mPAVIVE = JKE{£3) VL b Co(OH)2 Z T JUKEBMIERRINE
Cobalt Cobalt Hydroxide Co(OH)2 Additive to material for positive electrodes for Ni-MH batteries
Compounds <
UF D LA 7 VB IEBA A
Raw material for positive electrodes for lithium-ion batteries
CONTENTS BB ) VL b~ CoCOs AR
Cobalt Carbonate CoCOs Catalyst material
Bt 3/ UL b CosO4 UF D LA 7 Bt IEBA A
v - Cobalt Oxide Co3O4 Raw material for positive electrodes for lithium-ion batteries
1 REF—5 - N34k
Financial Highlights E?g*r;‘nj?n*t*material
2 HEmn 1)UL ~EEUFD L LiCoO:2 UFD LA ZF Bt IEm

Operating Results

Lithium Cobalt Oxide LiCoO2

Material for positive electrodes for lithium-ion batteries

3 IR
Profitability
4 HEABURRE
Financial Position
6 —HECDIEE REE—AHDIER
Per Share Data / Per Employee Data
7 FAESEHER

Financial Statements

9 SHEI=

Corporate Data




55 L& Net sales

Financial Highlights
REF—% - \{51 b

EEFIE Ordinary income /
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REH Fiscal year ended '09/3 '10/3 11/3 '12/3 '13/3 '14/3
fFEFT—% : For the year
plint=) Net sales 23,859 16,110 16,309 10,257 9,035 10,660
=E Ik Operating income -301 448 195 -1,112 -1,127 -476
REFRS Ordinary income -348 413 144 -1,177 -1,600 -627
E Ll Net income -588 334 93 -1,314 -1,369 -715
HRF—% : At year-end
&R Total assets 14,150 14,594 17,723 14,245 16,093 16,534
& Net assets 6,202 6,906 6,896 5,480 4,017 3,803
B &AL EFIEE (%) Return on equity (%) -8.96 5.11 1.36 -21.25 -28.83 -18.28
BARFEATAMRTCHE (1K) Number of shares outstanding 12,384,800 12,650,800 12,650,800 12,650,800 12,650,800 13,900,800
—HfcDIEIR : Per share
— RO ZERTER % (1) Net income per share (Yen) -47.54 26.73 7.40 -103.94 -108.25 -51.62
—IRETEDMEE (M) Nets assets per share (Yen) 500.81 545.96 54517 433.24 317.61 273.65
—HREIEDEAE (H) Cash dividends per share (Yen) 4.00 8.00 8.00 - - -




Operating Results
SEIS

faB#RIFE LS Net sales by product sector B Ordinary income /
SEEEEEFIZRE Ordinary income to net sales
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B UF Y L7 VBEITEE Products for lithium-ion batteries #&F# Ordinary income

W = v LKEBmIFRES Products for Nichel hydroxide batteries - 5T FEREFIRE Ordinary income to net sales
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EEFIE Operating income UHERFIFIZS Net income /
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LEEAIE Net income
- 55 S AFAfEA)EE Net income to net sales

(&73F/¥ Millions)

REHA Fiscal year ended '09/3 '10/3 11/3 '12/3 '13/3 '14/3
mERFE LS Net sales by product sector 23,859 16,110 16,309 10,257 9,035 10,660
ZuT)LR Nickel compounds 18,040 14,868 - - - -
IAVIV o= Cobalt compounds 5,287 1,067 - - - -
Z DAt Others 530 173 - - - -
UFDLA7EmEIT&RE  Products for lithium-ion batteries - — 11,958 7,116 6,608 7,874
ZwT)UKEBWEITEE  Products for Nichel hydroxide batteries - - 3,499 2,716 2,145 2,410
ZOft Others - - 850 423 281 375
SRR Operating income -301 448 195 -1,112 -1,127 -476
R Ordinary income -348 413 144 -1,177 -1,600 -627
ST EEREMNEE (%) Ordinary income to net sales (%) -1.46 2.56 0.89 -11.48 -17.72 -5.88
L FRREH Net income -588 334 93 -1,314 -1,369 -715
5o S EAA R (%) Net income to net sales (%) -2.47 2.08 0.57 -12.82 -15.15 -6.71




Profitability
IRES IR

SEEH#RIE Gross profit / ¥EEBEIRER Total assets turnover
55 LEH8FIZRER Gross profit ratio
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REHA Fiscal year ended '09/3 '10/3 11/3 '12/3 '13/3 '14/3
= il Gross profit 912 1,786 1,718 507 253 819
o EEHEAIEE (%) Gross profit ratio (%) 3.82 11.09 10.51 4.95 2.80 7.69
FEEESFNEE (%) Return on assets (%) -2.09 3.14 1.23 -6.94 -7.41 -2.90
ECEALIIURESE %)  Return on equity (%) -8.96 5.11 136 2125 2883  -18.28
FREELERE (E) Total assets turnover (Times) 1.67 1.12 1.01 0.64 0.60 0.65
FRBIE A International official price (LME)
ZwT)L(US$/LB base) Nickel (US$/LB base) 7.48 7.72 10.68 9.56 7.69 6.51
/LN (USS$/LB base) Cobalt (USS$/LB base) 30.21 18.97 20.08 16.43 13.30 13.61

o MEERETEE= (BES+ZRABRUESS) S HEE (@hT) X100
EEAL R = SRR BeEA (#RT) X100
HEELEGE=T WHEE (HPT)
FREERMEEFSZEEAR BN S3A3THD (ZvF)L=LME. J)ULK=LMB) FEETT.
Notes: Return on assets = (Operating income + Interest and dividend income) / Total assets (Yearly average) x 100
Return on equity = Net income / Shareholders’ equity (Yearly average) x 100
Total assets turnover = Net sales / Total assets (Yearly average) x 100
International official price is based on the average price of nickel announced by LME (London Metal Exchange) and cobalt announced by LMB (London Metal Bulletin) during the respective fiscal year from
April 1 to March 31.




Financial Position
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REH Fiscal year ended '09/3 '10/3 11/3 '12/3 '13/3 '14/3
TRBEE Total assets 14,150 14,594 17,723 14,245 16,093 16,534
THEE Net assets 6,202 6,906 6,896 5,480 4,017 3,803
BCEALE (%) Shareholders’ equity to total assets (%) 43.83 47.32 38.91 38.47 24.97 23.00
BHlFak Interest-bearing debt 5,255 3,475 2,241 6,347 8,682 8,636
Bt Capital expenditure 3,451 2,224 6,326 1,290 499 310
R EAE Depreciation and amortization 1,645 1,888 1,757 1,474 1,182 1,308
FryaTo0— Cash flows 1,056 2,223 1,851 159 -187 593
BX¥FryaT0— Cash flows from operating income 812 3,778 3,069 86 -425 8

E L Fpy Y 2 70— =R R
Note: Cash flows = Net income + Depreciation and amortization



TREhtbE Current ratio /
LiEELEER Quick assets to current liabilities
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REH Fiscal year ended '09/3 '10/3 '11/3 '"12/3 '13/3 '14/3
e Current ratio 106.53 113.04 52.97 83.17 208.10 188.22
HEEER Quick assets to current liabilities 61.75 76.45 33.90 51.43 158.56 134.55
BIEHE Fixed assets ratio 129.06 118.65 184.11 187.62 235.42 210.64
o A Fixed assets / (Sharecholders’ equity +
BEERAESHE Long-term liabilities) 95.51 91.73 154.20 108.46 73.29 66.73
D/ELYH Debt / Equity ratio 84.73 50.32 32.51 115.82 216.10 224.42
AVFUVANAINLYD (f8)  Interest coverage (Times) -7.90 8.50 5.07 -17.84 -11.52 -3.43

FRBHE=REEE (5 RBafR (R X100

HElE= RENOEE (R +ZWMFRY (BR) +ufs R +6fME0s (3R | JRB&aE (KR X100

Bt E=EFHE W) /fEE #%) X100

BEERMESHE=EEEE (#F) / ({@EE @R +EBFaE @) | X100

D/EL>#=EFIFaM #H) EE #F) X100

AVIVAL - Dby Y= (BENRE+ZRABRUESS) / GULFHISRUES I +H{ERS)
Notes: Current ratio = Current assets (Fiscal year-end) / Current liabilities (Fiscal year-end) x 100

Quick assets to current liabilities = {Cash and time deposits (Fiscal year-end) + Notes receivable, trade (Fiscal year-end) + Accounts receivable, trade (Fiscal year-end) +
Marketable securities (Fiscal Year-end)} / Current liabilities (Fiscal year-end) x 100

Fixed assets ratio = Fixed assets (Fiscal year-end) / Net assets (Fiscal year-end) x 100

Fixed assets / (Shareholders’ equity + Long-term liabilities) = Fixed assets (Fiscal year-end) / {Net assets (Fiscal year-end) + Long-term liabilities (Fiscal year-end)} x 100

Debt / Equity ratio = Interest-bearing debt (Fiscal year-end) / Net assets (Fiscal year-end) x 100

Interest coverage = (Operating income + Interest and dividend income) / (Interest expenses + Interest on bonds)



Per Share Data/ Per Employee Data
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REHA Fiscal year ended '09/3 '10/3 11/3 '12/3 '13/3 '14/3
BARFEATAMRICENEL (1K) Number of shares outstanding 12,384,800 12,650,800 12,650,800 12,650,800 12,650,800 13,900,800
—HRETEDZERREA Net income per share -47.54 26.73 7.40 -103.94 -108.25 -51.62
—HREEOREEREE Net assets per share 500.81 545.96 54517 433.24 317.61 273.65
—#ZfcDFvvaT70—  Cash flows per share 85.31 175.77 146.33 12.64 -14.78 42.68
—REIDEEE Cash dividends per share 4.00 8.00 8.00 - - -
[RElENCH) Payout ratio (%) - 29.90 108.09 - - -
EEE—ANHEIOFTLEE(TH) Net sales per employee (¥ Thousands) 169,214 106,693 08,846 51,545 46,338 59,226
EEB— AHOAEEAIE (FH) Net income per employee (¥ Thousands) -4175 2,217 567 -6,607 -7,022 -3,973
HIRIEEEH(N) Number of employees at fiscal year-end 141 151 165 199 195 180

RO MRS R TR TAREUEMICE DL TRHLTLET,
HEB—AYDIERE MREEEM B OV TERLTVET.
B EE=—REICDES R — D SRR O0TEHULTLET,

Notes: Net income per share is based on the average number of shares outstanding in the respective fiscal years.
Per employee data are based on the number of employees in the respective fiscal year-end.

Payout ratio = Cash dividends per share / Net income per share x 100



Financial Statements

RS

Higx{#g8R Balance Sheets (EHFY Milons)

REHA Fiscal year ended '09/3 '10/3 '11/3 '12/3 '13/3 '14/3

(EEDER) Assets

NS Current assets: 6,146 6,399 5,026 3,962 6,634 8,522

WENUTES Cash and time deposits 1,602 1,571 1,284 1,337 3,224 3,444
ZHFE Notes receivable, trade 8 34 93 74 175 643
BT ECIREE Electronically recorded monetary claims-operating - - - - - 118
FEHE Accounts receivable, trade 1,951 2,722 1,839 1,039 1,655 1,885
EEkUER Products and merchandise 930 786 751 361 376 749
@ Work in progress 785 815 742 535 684 919
FEM RN ORGSR Raw materials and supplies 122 246 212 195 302 470
AILEA Prepaid expenses 34 31 20 20 15 16
RIER S EE Deferred tax assets 81 47 49 - - -
RUCREATE Income taxes refundable 322 - - - - -
Z DAt Other current assets 306 143 32 398 200 274

ER&E: Fixed assets: 8,004 8,194 12,697 10,282 9,458 8,012

BIEETEERE Tangible fixed assets 7,623 7,776 12,301 9,915 9,250 7,747
=27 Buildings 999 1,267 1,082 1,858 1,894 1,725
HBERY) Structures 57 116 102 121 99 81
MO S Machinery and equipment 4,674 5,193 3,639 2,930 3,463 4,463
ESTERE Vehicles for transportation 4 13 4 1 4 7
TE.RENUER Tools, furniture and fixtures 44 70 65 76 72 51
Tih Land 1,115 1,110 1,443 1,436 1,468 1,390
EERIRENE Construction in progress 728 4 5,964 3,490 2,247 28

RILEEEE Intangible fixed assets 66 60 50 33 17 17

REZTDMOERE Investments and other assets 313 357 345 333 190 247

BESE Total assets: 14,150 14,594 17,723 14,245 16,093 16,534

(EfEDER) Liabilities

mEAaE Current liabilities: 5,769 5,661 9,489 4,764 3,188 4,527

ALFH Notes payable, trade 93 109 78 65 95 211
SHHE Accounts payable, trade 1,088 2,827 2,889 1,424 2,377 3,194
CEEE YN Short-term debt 2,500 600 500 700 - -
—ERNREFEDRBEAS Current portion of long-term debt 855 1,133 733 2,024 66 534
FihE Accounts payable, other 824 690 1,568 348 457 388
KINENFE Accrued income taxes - 16 12 9 3 10
FLER Accrued expenses, other 36 33 37 39 45 27
gB55|5% Accrued bonuses 84 93 101 68 49 48
ERIBERSILFE Notes payable, equipment 112 136 3,536 48 10 33
Z DAt Other current liabilities 175 20 31 34 82 a4
EEaE: Long-term liabilities: 2,179 2,025 1,337 4,000 8,887 8,202
REEAE Long-term debt 1,900 1,741 1,008 3,623 8,616 8,001
BEHaTS5 12E Reserve for retirement allowances 117 122 142 153 128 59
KNV ERERSE Retirement benefits payable 161 161 - - - -
ZOft Other long-term liabilities - - 186 223 142 141

BE5E Total liabilities: 7,948 7,687 10,827 8,764 12,075 12,730

HEEDE Shareholders’ equity (Net assets)

HEER Shareholder’s equity 6,195 6,832 6,824 5,408 4,039 3,752
BEAE Common stock 1,910 2,086 2,086 2,086 2,086 2,300
EARFIRE Capital reserve 2,528 2,703 2,703 2,703 2,703 2,169

BT Additional paid-in capital 2,528 2,703 2,703 2,703 2,703 2,169
FESRIRE Earned surplus 1,758 2,043 2,036 620 -749 -715
MEAE T Earned reserve 130 130 130 130 130 -
ZOMFIERFRIRE Other earned surplus 1,628 1,913 1,906 490 -879 -715
A& General reserve 1,700 1,200 1,500 1,500 400 -

RHA SRR E Retained earnings brought forward -71 713 406 -1,009 -1,279 -715

Bt Treasury stock -1 -1 -1 -1 -1 -2

SR A EALE Valuation and translation adjustment 6 74 71 72 -21 50
ZOMOFE Mz HliZ=SEE  Unrealized holding gains on other marketable securities 6 74 71 72 18 66
S UZANIZ i =E o Deferred gains or losses on hedges - - - - -39 -15

EESE Total shareholders’ equity (Net assets) 6,202 6,906 6,896 5,480 4,017 3,803

BfE-MEES Total liabilities and shareholders’ equity (Net assets) 14,150 14,594 17,723 14,245 16,093 16,534




Financial Statements
EATEEE

ERETEZE  Statements of Income

(E7F/¥ Milions)

REH Fiscal year ended '09/3 '10/3 11/3 '12/3 13/3 '14/3
ppiat= Net sales 23,859 16,110 16,309 10,257 9,035 10,660
Fo_LRA Cost of sales 22,946 14,324 14,595 9,750 8,782 9,840
b= il Gross profit 912 1,786 1,713 507 253 819
B U — B oching. general and administrative 1213 1,338 1518 1619 1,380 1,296
SRR Operating income -301 448 195 -1,112 -1,127 -476
BN Non-operating income 30 46 24 20 11 44
REAIS Interest income 1 0 0 0 0 0
ZOft Other 29 45 24 20 11 44
EXNER Non-operating expenses 77 81 75 86 485 194
SAFIR Interest expenses 37 53 39 62 97 138
O=YAUR T — Commitment fee 17 23 24 - - -
DI O—VFHHE Syndicated loan fees - - - 10 282 -
REER Foreign exchange loss 15 - - 0 82 38
ZDft Other 5 4 12 12 305 18
RS Ordinary income -348 413 144 1177  -1,600 -627
BRI F )2 Extraordinary income - 129 315 2,166 441 167
ESHlEEES Extraordinary expenses 106 168 367 2,186 204 249
5 | BT HAR 2 Net income before income taxes -454 374 92 -1,198 -1,363 -709
ENBLERBIROEER Income taxes 18 5 5 5 6 6
BN EREE Income taxes adjustment 116 33 -6 111 -0 -0
HHARR Net income -588 334 93 -1,314 -1,369 -715
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(201453AKIRTE)

Corporate

A=

Name of company: Tanaka Chemical Corporation
Date of establishment: December 1, 1957
Capital: 2,300 million yen

Number of shares outstanding: 13,900,800

Fiscal year-end: March 31

President: Tamotsu Tanaka

Number of employees: 180

Business:

1. Manufacture and sale of positive electrode materials for
rechargeable batteries

2. Manufacture and sale of chemical products for metal surface
treatment

3. Maufacture and sale of chemical products for catalysts
4. Manufacture and sale of inorganic chemical products

(As of March 31, 2014)
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A H @HFHHAFET45-5-10 T910-3131
\BHFITHE  TEL 0776(85)1801({X) FAX 0776(85)1803

KEEZH  ABRAHREAKERAT1-6-26 #HELSEJL10F  T541-0056
TEL 06(6271)7051 (fX) FAX 06(6271)7081

HHREHH ERHRJJNEEARMA1-10-7 PAFAERME4F T141-0022
TEL 03(6277)2771(fX) /FAX 03(6277)2662

Tanaka Chemical Corporation

Head Office / Fukui Plant
45-5-10 Shirakata-cho, Fukui 910-3131 Japan
TEL 0776-85-1801 FAX 0776-85-1803

Osaka Office
Senba LS Bldg. 10F, 1-6-26 Kyutaro-machi, Chuo-ku, Osaka 541-0056 Japan
TEL 06-6271-7051 FAX 06-6271-7081

Tokyo Office
Aios Gotanda Bldg. 4F, 1-10-7 Higashi-gotanda, Shinagawa-ku, Tokyo 141-0022 Japan
TEL 03-6277-2771 FAX 03-6277-2662

URL http://www.tanaka-chem.co.jp
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