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Since its establishment in 1957, Tanaka Chemical Corporation (the “Company”) has had a strong commitment
to R&D, developing its own technologies from basic research and product development to manufacturing
and quality control in the functional chemical materials field. Through these cutting-edge technologies, the
Company has established a distinct and substantial competitive advantage in the field of positive electrodes for
rechargeable batteries. Based on its unrivaled know-how, the Company will continue to advance the frontiers of
high-tech rechargeable battery technology, for example Ni-MH (nickel-metal hydride) batteries and lithium-ion
batteries, and will explore the countless opportunities offered by the technological revolution.

25T BB EBIRIBRILE
Total sales Battery related sales
Z0fth

Other

UFO LA ZVEMA
Lithium-ion batteries
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Material for positive electrodes
for high-tech batteries —wh LIKEE A/
ZyTIVARSD LEBA
Ni-MH batteries/ Ni-Cd batteries
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(Shipment basis as of March 31, 2020)

FgRSm—Es
Product lineup by application

B Product & Application
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KEEE =L Ni-MH batteries

Nickel Hydroxide = LRSS LS
Ni-Cd batteries

KL= )L() L O—hg) Zw)UKERE

Nickel Hydroxide (Cobalt Coated Products) Ni-MH batteries

STCRIEAEL UF LA 7 BBt

Nickel Cobalt Manganese
Compound for Positive Electrode

Zwi ) URIERAT R UFDLAAVER
Nickel Compound for Positive Electrode Lithium-ion batteries

Lithium-ion batteries
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555 Net sales

Financial Highlights
REF—5- 1\ S5A

BEFIE Ordinary income /

LERMEFIEE Net income
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W Az Ordinary income
LEGRIE Net income
OB Total assets HEEE Net assets
30,000 15,000
20,000 10,000
10,000 I 5,000}
16/3  17/3  18/3  '19/3  '20/3 O e 73 83 193 208
E75F/ ¥ Millions E75F/¥ Millions
(EAF/¥ Millions)
REHA Fiscal year ended '16/3 17/3 '18/3 '19/3 '20/3
fFEFT—% : For the year
pollat=) Net sales 15,266 13,254 21,413 32,632 20,073
SN Operating income -301 -406 730 -494 -1,365
RS Ordinary income -574 -654 633 -521 -1,508
Rl Net income 312 -640 681 -524 -1,628
HART—% : At year-end
HE Total assets 12,465 13,798 16,477 26,021 26,259
i Net assets 1,815 7,753 8,438 14,662 18,029
ECEALIGREEE (%)  Return on equity (%) 18.24 13.39 8.42 -4.54 -11.76
BRRFATARIURE (BR) Number of shares outstanding (Shares) 14,850,800 25,350,800 25,350,800 32,533,000 32,533,000
—IkZi7cD1E1R : Per share
—IRETEOZERRER % (1) Net income per share (Yen) 21.05 -33.33 26.90 -19.17 -50.06
—IRETEDMEE (M) Nets assets per share (Yen) 122.27 305.87 332.88 450.71 400.52




Operating Results
ST

FERISE_ES Net sales by product sector

BEFIE Ordinary income /
S5 EEEEFIZE Ordinary income to net sales

35,000 1,000 104
30,000
25,000 0 o]
20,000
15,000
-1,000 -10
10,000
5,000
0 -2,000 -20 4
'16/3 "17/3 '18/3 '19/3 '20/3 '16/3 "17/3 '18/3 '19/3 '20/3
BEAME/¥ Millions BA/¥ Millions %
W V5o LAV EhETES Products for lithium-ion batteries #&F# Ordinary income
W = v o ILKEBEIFRS Products for Nickel hydroxide batteries - 75 FEREFEE Ordinary income to net sales
Z0fth Others
EEFIE Operating income AR Net income /
55 LS HAFIZR SR Net income to net sales
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LEHEA)E Net income
- 75 AR Net income to net sales
(EAF/¥ Millions)
REH Fiscal year ended '16/3 "17/3 '18/3 '19/3 '20/3
mERFE LS Net sales by product sector 15,266 13,254 21,413 32,632 20,073
UFOLAFVEBEITRE  Products for lithium-ion batteries 12,764 10,279 18,996 29,869 17,855
Zw)LKERE G TR Products for Nickel hydroxide batteries 1,929 2,501 1,830 1,933 2,164
Z DAt Others 571 473 586 829 53
=E Ik Operating income -301 -406 730 -494 -1,365
RS Ordinary income -574 -654 633 -521 -1,503
T EEREMNEE (%) Ordinary income to net sales (%) -3.76 -4.94 2.96 -1.60 -7.49
E Ll Net income 312 -640 681 -524 -1,628
ST SRR (%) Net income to net sales (%) 2.05 -4.83 3.18 -1.61 -8.11




Profitability

SE_LHFIE Gross profit /
55 LEH8FIZRER Gross profit ratio
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Fo L#8FIEE Gross profit
- 55 FE#EFlEEE Gross profit ratio

HEBEEEFIZEE Return on assets

IRER AR

HEELOERER Total assets turnover
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FERIEEEHE International official price
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REH Fiscal year ended '16/3 "17/3 '18/3 '19/3 '20/3
Bolls ol Gross profit 894 865 2,150 1,194 508
o EEfeFmEe (%) Gross profit ratio (%) 5.86 6.53 10.04 3.66 2.53
FERBEESFNEE (%) Return on assets (%) -2.20 -3.07 4.85 -2.31 -5.21
ECEASEUAESE %)  Return on equity (%) 18.24 -13.39 8.42 -4.54 -11.76
FREELERE (E) Total assets turnover (Times) 1.13 1.01 1.41 1.54 0.77
FRBIE A International official price
Zw&)L(US$/LB base)  Nickel (USS$/LB base) 4.71 4.56 5.06 5.85 6.35
JJ)ULS(US$/LB base)  Cobalt (USS/LB base) 12.43 14.47 32.30 32.19 16.68

FHEERETEE = (BRAE+ZRARRURESS) S HEE (k) X100
BCEASM R = MMl BoEA (hTig) X100
HIAEOERE =75t FEE (1)
FREEREEFSZEEAR BN S3A31HD (Zv)L=LME. J)UL~=LMB) FSfETY.

Notes: Return on assets = (Operating income + Interest and dividend income) / Total assets (Yearly average) x 100

Return on equity = Net income / Shareholders’ equity (Yearly average) x 100
Total assets turnover = Net sales / Total assets (Yearly average)

International official price is based on the average price of nickel announced by LME (London Metal Exchange) and cobalt announced by LMB (London Metal Bulletin) during the respective fiscal year from

April 1 to March 31.



Financial Position
BABURAE

BCEEALE Shareholders’ equity to total assets SR{@%E Capital expenditure
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BFIFEIE Interest-bearing debt F+v¥a70— Cash flows
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BAH/¥ Millions BAM/¥ Millions
(EAF/¥ Millions)
REHA Fiscal year ended '16/3 17/3 '18/3 '19/3 '20/3
HoEEE Total assets 12,465 13,798 16,477 26,021 26,259
uny=y:3 Net assets 1,815 7,753 8,438 14,662 13,029
BSEAREE (%) Shareholders’ equity to total assets (%) 14.57 56.19 51.21 56.35 49.62
BllFai Interest-bearing debt 7,708 3,404 2,981 2,542 5,100
FiBRE Capital expenditure 533 196 1,459 5,248 8,073
RAEEE Depreciation and amortization 1,085 807 493 624 873
FryaT0— Cash flows 1,397 166 1,175 99 -755
B¥EtrryaT0— Cash flows from operating income -322 -226 -797 2,624 -2,042

Ly Y2 T0—= LR R M EEE
Note: Cash flows = Net income + Depreciation and amortization



SRENLEER Current ratio /

LEELEER Quick assets to current liabilities
400
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'16/3 '17/3 '18/3 '19/3 '20/3

%
e TEIEE Current ratio
HEEEE Quick assets to current liabilities

B Fixed assets ratio /
EERIAESHE Fixed assets /
(Shareholders’ equity + Long-term liabilities)

D/EL 27 Debt / Equity ratio

200

'16/3 '17/3 '18/3 '19/3 '20/3

%

AV FIVANAINUYY Interest coverage
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'16/3 17/3 '18/3 '19/3 '20/3 '16/3 '17/3 '18/3 '19/3 '20/3
% &/Times
e ETELF Fixed assets ratio
EERMEALLHE Fixed assets /
(Shareholders’ equity + Long-term liabilities)
(%)
REHA Fiscal year ended '16/3 17/3 '18/3 '19/3 '20/3
e Current ratio 236.95 325.22 209.01 17414 109.34
L Quick assets to current liabilities 151.02 212.94 113.01 123.73 54.61
BEE Fixed assets ratio 253.33 50.99 59.91 67.90 131.34
= A A S Fixed assets / (Sharecholders’ equity +

BERABEGHE Long-term liabilities) 50.29 36.70 45.91 59.28 95.63
D/ELZH Debt / Equity ratio 424.58 43.91 35.33 17.34 39.14
AVFUVANANNLYD () Interest coverage (Times) -2.80 -4.71 30.01 -24.00 -71.82

S RENLE=REEE (HF) SRBEM (%K) X100
UEE= [ReROES (0 +EWFE (B +7#e 0 +8ME0s 80 | RBaE @H X100
EEttE=EEEE (HFX) /HEE #x) X100
BEERMESHR=EFEE (BK) / #EE (BF) +ETal #B:F) | X100
DIELy#=BRITEE (K /WEE H) X100
AVEVAL - KLy I = (B +ZRFIRRURSE) / CHLAIRRUES H+HEHR)
Notes: Current ratio = Current assets (Fiscal year-end) / Current liabilities (Fiscal year-end) x 100

Quick assets to current liabilities = {Cash and time deposits (Fiscal year-end) + Notes receivable, trade (Fiscal year-end) + Accounts receivable, trade (Fiscal year-end) +
Marketable securities (Fiscal Year-end)} / Current liabilities (Fiscal year-end) x 100

Fixed assets ratio = Fixed assets (Fiscal year-end) / Net assets (Fiscal year-end) x 100

Fixed assets / (Shareholders’ equity + Long-term liabilities) = Fixed assets (Fiscal year-end) / {Net assets (Fiscal year-end) + Long-term liabilities (Fiscal year-end)} x 100

Debt / Equity ratio = Interest-bearing debt (Fiscal year-end) / Net assets (Fiscal year-end) x 100

Interest coverage = (Operating income + Interest and dividend income) / (Interest expenses + Interest on bonds)



Per Share Data/ Per Employee Data
— R DIRIE R — AN DI

HIRFEATEMRIUELEN Number of shares outstanding
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— RO HERFFIZES Net income per share

EEB—AZHzb55 EE Net sales per employee
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REH Fiscal year ended '16/3 17/3 '18/3 '19/3 '20/3
BRRFAT AR TURREL(R) Number of shares outstanding (Shares) 14,850,800 25,350,800 25,350,800 32,533,000 32,533,000
—HRETEDZERREA Net income per share 21.05 -33.33 26.90 -19.17 -50.06
—HREEDRIEREE Net assets per share 122.27 305.87 332.88 450.71 400.52
—#ZfEDFvyaT70—  Cash flows per share 94.13 6.56 46.37 3.05 -23.22
ftEE—A\EOT LB (FM) Net sales per employee (¥ Thousands) 87,235 72,034 106,532 141,264 71,184
EEE—ANLOLHF ) (FH) Net income per employee (¥ Thousands) 1,785 -3,481 3,392 -2,272 -5,774
FIRIEEEH(N) Number of employees at fiscal year-end (Persons) 175 184 201 231 282

T AREICD RS AR TR TER S RICE OV TEHLTLEY,
MHEB—ALDIERE MREEEMICE DV TEHLTVET,

Notes: Net income per share is based on the average number of shares outstanding in the respective fiscal years.

Per employee data are based on the number of employees in the respective fiscal year-end.



Financial Statements

BAF5EER

Efgiqﬁﬁﬁ Balance Sheets (E75F/¥ Millons)

REH Fiscal year ended '16/3 '17/3 '18/3 '19/3 '20/3

(EEDER) Assets

TRENERE: Current assets: 7,865 9,845 11,394 16,065 9,147

REhUHES Cash and time deposits 2,893 1,521 945 2,035 1,014
SZEFE Notes receivable, trade 5 2 - - -
EFECiRIEE Electronically recorded monetary claims-operating 251 214 121 129 275
Btii Accounts receivable, trade 1,862 1,707 3,109 2,748 2,579
EEkUER Products and merchandise 921 976 1,020 1,051 1,162
fngz: N Work in progress 1,224 1,073 1,611 1,846 1,830
FEMEROEER Raw materials and supplies 392 907 1,946 1,078 923
BLEMA Prepaid expenses 15 18 19 21 20
JI—TIFE Group deposits paid - 3,000 2,000 6,500 700
Z DAt Other current assets 298 422 590 652 640

EEEE: Fixed assets: 4,599 3,953 5,113 9,956 17,112

BEETEEE Tangible fixed assets 4,471 3,819 4,873 9,717 16,995
=27 Buildings 1,227 1,109 1,035 1,972 2,429
Y Structures 67 57 55 113 199
HARK ORE Machinery and equipment 1,864 1,425 1,350 2,884 5,749
EmEHRE Vehicles for transportation 1 0 0 9 12
TE RZENURR Tools, furniture and fixtures 33 35 28 180 215
Tih Land 1,125 1,125 1,125 1,263 1,433
ERIRENE Construction in progress 150 66 1,276 3,293 6,956

RILEEEE Intangible fixed assets 17 14 10 6 6

REZTDMOERE Investments and other assets 110 119 229 232 111

BEESET Total assets: 12,465 13,798 16,477 26,021 26,259

(B EDER) Liabilities

mENafE: Current liabilities: 3,319 3,027 5,464 9,225 8,365

SGLFE Notes payable, trade 247 97 152 0 0
BT ERES Electronically recorded obligations-operating - - 486 957 849
S Accounts payable, trade 2,017 1,978 2,544 3,606 1,205
—ERNREFEDRBEAS Current portion of long-term debt 309 300 300 300 300
U— &% Lease obligations 130 134 138 142 -
FihE Accounts payable, other 456 358 996 2,135 652
ES/N YN T Accrued income taxes 22 30 92 46 49
KILER Accrued expenses, other 7 15 21 23 17
g55|5% Accrued bonuses 45 95 127 139 93
ERIBEBRSILFE Notes payable, equipment 19 2 12 1 -
SRIBEEREBEFECIRER Electronically recorded obligations-facilities - - 566 1,842 4,176
Z DAt Other current liabilities 64 14 26 29 1,020
EEa&E: Long-term liabilities: 7,330 3,017 2,573 2,133 4,864
REfEA AT Long-term debt 6,864 2,700 2,400 2,100 4,800
U—REH Lease obligations 404 269 142 - -
PN E A Reserve for retirement allowances 23 8 - 1 26
ZOft Other long-term liabilities 38 39 31 31 38

BEaE Total liabilities: 10,649 6,045 8,038 11,359 13,230

EEDE Shareholders’ equity (Net assets)

[ E=F Shareholders’ equity 1,805 7,737 8,419 14,646 13,018
AT Common stock 2,492 5,779 5,779 9,155 9,155
EAXRIRE Capital reserve - 3,286 3,286 6,662 6,662
BT Additional paid-in capital - 3,286 3,286 6,662 6,662
FIRERE Earned surplus -685 -1,326 -644 -1,169 -2,797
ZOMFIRRIRE Other earned surplus -685 -1,326 -644 -1,169 -2,797
R SRR E Retained earnings brought forward -685 -1,326 -644 -1,169 -2,797

Boi Treasury stock -2 -2 -2 -2 -2

STl A EaE Valuation and translation adjustment 10 16 19 15 11
DDA M HliZ=SE%  Unrealized holding gains on other marketable securities 10 16 19 15 11
BHEANYViER Deferred gains or losses on hedges - - - - -

WEESE Total shareholders’ equity (Net assets) 1,815 7,753 8,438 14,662 13,029

afE-MEESE Total liabilities and shareholders’ equity (Net assets) 12,465 13,798 16,477 26,021 26,259




Financial Statements

BAF5EER
BmEtEE  Statements of Income (@ Mions
REH Fiscal year ended '16/3 '17/3 '18/3 '19/3 '20/3
st Net sales 15,266 13,254 21,413 32,632 20,073
Fo_LRA Cost of sales 14,371 12,388 19,262 31,438 19,565
bollsorle Gross profit 894 865 2,150 1,194 508
RFEENUO—REEE Selling, general and administrative expenses 1,195 1,272 1,419 1,688 1,873
=E A Operating income -301 -406 730 -494 -1,365
BN Non-operating income 17 10 9 41 9
REFIR Interest income 0 1 2 2 1
REELD Foreign exchange gain - - - 24 -
ZDft Other 17 9 7 14 7
EENER Non-operating expenses 290 258 107 68 147
SR Interest expenses 106 85 24 20 18
VT —hO—VFEH Syndicated loan fees 116 38 5 4 106
REER Foreign exchange loss 61 68 71 - 19
Z MDAt Other 6 65 6 43 2
R Ordinary income -574 -654 633 -521 -1,503
FERIA Extraordinary income 935 52 0 4 280
LSElE=ES Extraordinary expenses 26 36 1 15 277
5 RS HAR RS Net income before income taxes 334 -638 632 -531 -1,499
ENBERBRUEER Income taxes 21 2 56 7 8
BN SRR Income taxes adjustment -0 0 -106 -14 120
FAREH Net income 312 -640 681 -524 -1,628
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Corporate Data
I

Name of company: Tanaka Chemical Corporation
Date of establishment: December 2, 1957
Capital: 9,155 million yen
Number of shares outstanding: 32,533,000
Fiscal year-end: March 31
Representative: President and C.E.O Kazufumi Yokogawa
Number of employees: 282 (As of March 31, 2020)
Business:
1. Manufacture and sale of positive electrode materials
for rechargeable batteries
2. Manufacture and sale of inorganic chemical products

(As of June 26, 2020)
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X # wBHEEIFHHAHFET45-5-10 T910-3131
fBHIH  TEL 0776-85-1801(f%) FAX 0776-85-1803

KPRt KEREFARITHFREAKERET1-6-26 #HHLSEJL10F T541-0056
TEL 06-6271-7051(f8) FAX 06-6271-7081

REEH REHBRNIXRERE1-10-7 7PAFXAAKRBEIF T141-0022
TEL 03-6277-2771(fX) FAX 03-6277-2662

Tanaka Chemical Corporation

Head Office / Fukui Plant
45-5-10 Shirakata-cho, Fukui-shi, Fukui 910-3131 Japan
TEL +81-776-85-1801 FAX +81-776-85-1803

Osaka Office

Senba LS Bldg. 10F, 1-6-26 Kyutaro-machi, Chuo-ku, Osaka-shi, Osaka 541-0056 Japan

TEL +81-6-6271-7051 FAX +81-6-6271-7081

Tokyo Office

Aios Gotanda Bldg. 4F, 1-10-7 Higashi-gotanda, Shinagawa-ku, Tokyo 141-0022 Japan

TEL +81-3-6277-2771 FAX +81-3-6277-2662

URL http://www.tanaka-chem.co.jp
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